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Research Update:

S&PCORRECT: B.I.N.BANK Long-Term,
National Scale Ratings Raised To 'B/ruBBB';
Outlook Stable
(Editor's Note: In the article published earlier today, the former senior
unsecured debt rating for B.I.N.BANK was misstated in the Ratings List. A
corrected version follows.)

Rationale
On Aug. 11, 2008, Standard & Poor's Ratings Services raised its long-term
counterparty credit rating to 'B' from 'B-' and affirmed its 'C' short-term
rating on Russian B.I.N.BANK. At the same time, the Russian national scale
rating was raised to 'ruBBB' from 'ruBBB-'. The outlook is stable.

The upgrade reflects the reduction of the uncertainties related to the
shareholder changes over the past 12 months, B.I.N.BANK's success in building
up its loan portfolio in first-half 2008, its ability to maintain a good level
of deposit-based funding, and its historically below-market-average level of
nonperforming loans (NPLs).

The ratings continue to be pressured by the bank's high exposure to
credit risk on the back of still-significant, albeit improving, single-party
loan concentration; relatively high operational costs; and capitalization
that, although adequate at present, is challenged by future growth prospects.

B.I.N.BANK is a midsize commercial bank ranked among Russia's top 40
banks, with assets of Russian ruble 69.3 billion ($2.95 billion) as of June
30, 2008. The bank provides a wide range of banking services to corporate and
retail clients.

The bank's major risk exposure stems from high, albeit gradually
declining, single-name and real-estate lending concentrations. Reported asset
quality indicators are historically below those of peers, with NPLs accounting
for less than 0.5% of total loans during the past three years. The portfolio
is unseasoned and untested by an economic downturn.

Overall, B.I.N.BANK's funding base is healthy, with corporate and retail
accounts comprising 87% of liabilities at Dec. 31, 2007. The bank managed to
create a sufficient liquidity cushion prior to the turmoil of second-half
2007, which allowed it to navigate the turbulence successfully and redeem its
debt in 2008.

B.I.N.BANK's capitalization remains adequate. As of June 30, 2008,
adjusted total equity to total assets was 12.7%. Profitability remains weak
pressured by high operational costs and depending on one-off commissions or
market-sensitive income, with return on assets fluctuating to 1.2% in
first-half 2008 from 1.9% in 2007 and 0.4% in 2006.
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Outlook
The stable outlook reflects our expectation that B.I.N.BANK will continue its
development in line with its current strategy, while expanding its franchise.

We would consider raising the ratings if the bank further improves the
diversification of its assets, maintains adequate capitalization and asset
quality, and demonstrates its ability to generate sustainable profits from a
wider customer base.

The ratings could be lowered if the bank's liquidity position, asset
quality, financial performance, funding profile, and capitalization
deteriorate significantly. If the bank adopts a strategy that could negatively
affect its further development, the ratings could also come under pressure.

Ratings List
Upgraded; Ratings Affirmed

To From
B.I.N.BANK
Counterparty Credit Rating B/Stable/C B-/Stable/C
Russia national scale rating ruBBB ruBBB-
Certificate Of Deposit B B-
Senior Unsecured (1 issue) B B-

B.I.N. Capital S.A.
Senior Unsecured (1 issue) B B-

Additional Contact:
Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com

Ratings information is available to subscribers of RatingsDirect, the
real-time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. It can also be found on Standard &
Poor's public Web site at www.standardandpoors.com; select your preferred
country or region, then Ratings in the left navigation bar, followed by Credit
Ratings Search. Alternatively, call one of the following Standard & Poor's
numbers: Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow (7) 495-783-4017.
In the article published earlier today, the former senior
unsecured debt rating for B.I.N.BANK was misstated in the Ratings List. A
corrected version follows.
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