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PARI' S (Standard & Poor's) Cct. 10, 2008--Standard & Poor's Ratings Services
said today that it revised its outlooks on the long-termratings on 13 Russian
financial institutions to negative fromstable. In addition, the long-term
ratings on all the banks and financial conpanies were affirned, and the Russia
national scale ratings on four of the affected entities were | owered. W also
affirmed the ratings on 14 other entities, on which the outlooks remain stable
(see Ratings List below).

"The outl ook revisions reflect our growi ng concerns about the adverse
i npact of the ongoing domestic and international market turbulence with regard
to the financial and comercial fundanentals of many donestic financi al
institutions," said Standard & Poor's credit anal yst Ekaterina Trofinova.
These relate to growing credit risks; tighter liquidity; pressured refinancing
and weaker short-termgrowth prospects; and reduced profitability, nanely due
to tradi ng | osses.

A positive devel opnent is that the Russian governnment seens increasingly
willing to pursue orthodox measures to address the financial market turnoil
Key support neasures include plans to provide banks with up to $38 billion in
| ong-term subordi nated | oans, direct uncollateralized |ending fromthe centra
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bank to about 100 banks, a $50 billion package to refinance corporate and
banks' foreign borrowi ngs, and a substantial increase in borrowing limts from
the Mnistry of Finance. However, the continued tough and volatile macro
envi ronnent and institutional weakness in Russia make their outcome
unpredi ctabl e, particularly in respect of donestically owned private sector
banks.

"W expect that higher funding costs and reduced access to the debt
markets will continue to put pressure on banks, especially the small and
m dsi ze ones and those whi ch have sizable anpbunts of debt maturing in the
com ng nonths,"” said Ms. Trofinova. Credit is |likely to become scarcer, which

wi Il have a negative inpact on the asset quality of borrowers and growh
dynam cs of the Russian economy. On the funding side, corporate depositors
will use their cash to repay debt coming due while retail depositors m ght

consider a flight to quality. However, with the interbank narket being closed
for many small banks, and with lines being cut by their |arger peers and

hi gher interest rates, there could be a dash for cash and nore banks may
experience liquidity problems. This is likely to be exacerbated by the extremne
risk aversion of the international debt markets, particularly as sizable debt
refinanci ng needs to take place during the comng 12 nonths. As a knock-on

i mpact, asset quality may then start to suffer as a credit squeeze wll

prevent corporate borrowers financing their own projects and investnents.

For a nore in-depth analysis on the inmpact of the ongoing liquidity
squeeze and stock market turbulence in Russia's banking sector, please see the
article "Financial Turbulence Tests Resilience O Russian Banks And State
Support For Banking Sector," published on RatingsDirect on Sept. 22, 2008.

We maintain a stable outl ook on several state and forei gn-owned banks
that are less vulnerable to the difficult operating environment due to
positive ownership factors. These include the state-owned Bank VTB and
Gazprombank and forei gn-owned Raiffei senbank ZAO, CJISC Uni credit Bank
(Russia), Rosbank QISC, and Rusfinance Bank. In addition, we nmintain stable
outl ooks on banks with very | ow ratings, which already incorporate a high
degree of vulnerability to an adverse operating environment.

Standard & Poor's | owering of the Russia national scale ratings on four
Russian financial institutions reflects the nore granulated credit rating
approach under our national ratings scale.

RATI NGS LI ST
To From
Troi ka Dial og Group Ltd.
Counterparty Credit Rating
BB-/ Negative/B BB-/Stable/B
Russi a National Scale r uAA- r uAA-

Bank URALSI B (QJSC)
Counterparty Credit Rating
BB-/ Negative/B BB-/Stable/B

Promsvyazbank QJSC
Counterparty Credit Rating
BB-/ Negative/B BB-/Stable/B
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Bank Vozrozhdeni e
Counterparty Credit Rating
BB-/ Negative/B BB-/Stable/B
Russi a National Scal e r uAA- r uAA-

QISC Al f a- Bank.
Counterparty Credit Rating
BB/ Negati ve/ B BB/ St abl e/ B
Russi a National Scale r uAA r uAA

MDM Bank
Counterparty Credit Rating
BB/ Negat i ve/ B BB/ St abl e/ B

Hone Credit and Finance Bank LLC
Counterparty Credit Rating
B+/ Negati ve/ B B+/ St abl e/ B

Conmrer ci al Bank Petroconmerce (QJSC)
Counterparty Credit Rating
B+/ Negati ve/ B B+/ St abl e/ B
Russi a National Scale ruA r uA+

Nat i onal Factoring Conpany
Counterparty Credit Rating
B-/ Negative/ C B-/ Stable/C
Russi a National Scale r uBBB- r uBBB

| nvest mrent Conpany Vel es Capital LLC
Counterparty Credit Rating
B-/ Negative/ C B-/Stable/C
Russi a National Scale r uBBB- r uBBB

CentroCredit Bank JSC
Counterparty Credit Rating
B-/ Negative/ C B-/Stable/C
Russi a National Scale r uBBB- r uBBB-

West Si berian Commerci al Bank
Counterparty Credit Rating

B/ Negati ve/C B/ St abl e/ C
Russi a National Scale r uBBB+ r uA-
B. I . N. BANK
Counterparty Credit Rating
B/ Negative/C B/ St abl e/ C
Russi a National Scale r uBBB r uBBB
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Rati ngs Affirned
Aljba Alliance
Counterparty Credit Rating B-/ Stabl e/ C

Bank of Khanty- Mansiysk (JSC)
Counterparty Credit Rating BB-/ St abl e/ B
Russi a National Scale r uAA-

JSC VTB Bank

Counterparty Credit Rating BBB+/ St abl e/ A- 2
Russi a National Scale r uAAA

Bank VIB 24
Counterparty Credit Rating BBB+/ St abl e/ A- 2
Russi a National Scale r uAAA

VTB- Leasi ng
Counterparty Credit Rating BBB+/ St abl e/ A- 2
Russi a National Scale r uAAA

Gazpr ombank
Counterparty Credit Rating BBB-/ St abl e/ A-3
Russi a National Scale r uAA+

I nternational Industrial Bank
Counterparty Credit Rating BB-/ St abl e/ B

Krayi nvest bank
Counterparty Credit Rating B/ St abl e/ C
Russi a National Scale ruA-

Rai f f ei senbank ZAO
Counterparty Credit Rating BBB+/ St abl e/ A- 2
Russi a National Scal e r uAAA

Rosbank QJSC
Counterparty Credit Rating BB+/ St abl e/ B

Rusfi nance Bank
Counterparty Credit Rating BB+/ St abl e/ B

Sur gut nef t egasbank
Counterparty Credit Rating B+/ St abl e/ B

TransCr edi t Bank
Counterparty Credit Rating BB/ St abl e/ B
Russi a National Scal e r uAA

CJSC Unicredit Bank (Russia)
Counterparty Credit Rating BBB+/ St abl e/ A- 2
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N. B.--This |ist does not include all ratings affected.

Additional Contact:
Financial Institutions Ratings Europe;
FIG_Europe@standardandpoors.com

Ratings information is available to subscribers of RatingsDirect, the
real -ti me Web-based source for Standard & Poor's credit ratings, research, and
ri sk analysis, at ww  ratingsdirect.com It can also be found on Standard &
Poor's public Wb site at www. st andar dandpoors. conm sel ect your preferred
country or region, then Ratings in the left navigation bar, followed by Credit
Rati ngs Search. Alternatively, call one of the follow ng Standard & Poor's
nunbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow (7) 495-783-4017.
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